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ORIGINAL 

KRISTIN K. MAYES 

THE MATTER OF THE APPLICATION OF 
LAS QUINTAS SERENAS WATER CO. FOR 

INDEBTEDNESS TO FINANCE WATER 
SYSTEM IMPROVEMENTS AND ASSURE 
COMPLIANCE WITH NEW ARSENIC RULES. 

BY THE COMMISSION: 

AUTHORITY TO INCUR LONG-TERM 

ATION CC JMMISSION 255 
Arizona Corporation Commission 

DOCKETED 

DOCKET NO. W-01583A-05-0326 

PROCEDURAL ORDER 

On May 2, 2005 and May 12, 2005, Las Quintas Serenas Water Company (“LQS” or 

,‘Company”) made four filings with the Arizona Corporation Commission (“Commission”). Those 

four filings are inter-related. First, LQS made a financing application to incur up to $1,789,375 in 

long-term debt in order to make capital improvements to address the new arsenic standards and other 

water system improvements (Docket No. W-01583A-05-0326). 

Second, LQS filed a new application to re-open the record in its most recent rate case (Docket 

No. W-O1583A-04-0178) and amend Decision No. 67455, so that the debt financing could be 

included in present rates for capital improvements not related to arsenic treatment (Docket No. W- 

31 583A-05-0339). 

Third, LQS made a new application to amend Decision No. 67455 so that the arsenic 

treatment costs related to the debt financing could be recovered through an Arsenic Recovery 

Mechanism (“ACRM”) (Docket No. W-0 1583A-05-0340). 

Fourth, LQS filed a Motion to re-open the recent rate case (Docket No. W-01583-04-0178). 

On May 23, 2005, Commission Utilities Division Staff (“Staff”) filed a Response in Docket 

No. W-O1583A-04-0178. Staff does not oppose the request to re-open the rate case docket for the 

sole purpose to address arsenic costs and recovery, but opposes re-opening the rate case for any other 

reason. 

S:WU\Arsenic\LasQuintasPO 1 D 1 



c 

t 

I 

1 

2 

3 
I 
I 4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

I 24 

I 25 

I 26 

I 

I 

I 

I 

I 

I 
I 27 
I 
I 28 

DOCKET NO. W-01583A-05-0326 

A Procedural Conference with the purpose of determining whether any of the affected dockets 

may be consolidated or closed and to establish other procedural guidelines will facilitate the 

administration of this proceeding. 

IT IS THEREFORE ORDERED that a Procedural Conference in the above-captioned 

matter shall commence on June 16, 2005, at 1:30 p.m., or as soon thereafter as is practical, at the 

Commission’s offices, Room 222,400 West Congress, Tucson, Arizona 85701. 

IT IS FURTHER ORDERED that the Ex Parte Rule (A.A.C. R14-3-113 - Unauthorized 

Communications) applies to this proceeding and shall remain in effect until the Commission’s 

Decision in this matter is final and non-appealable. 

IT IS FURTHER ORDERED that the Presiding Officer may rescind, alter, amend, or waive 

my portion of this Procedural Order either by subsequent Procedural Order or by ruling at hearing. 

DATED this /* day of June, 2005. 

IVE LAW JUDGE 
Copies of the foregoing mailed 
this /JI” day of June, 2005 to: 

Mr. Steve Gray Utilities Division 
General Managedoperator ARIZONA CORPORATION COMMISSION 
Las Quintas Serenas Water Company 
16965 Camino De Las Quintas 
P.O. Box 68 
Sahuarita, AZ 85629 

Lawrence V. Robertson Jr 
Munger Chadwick PLC 
333 N Wilmot Suite 300 
Tucson, AZ 8571 1-2634 

Christopher Kempley, Chief Counsel 
Legal Division 
ARIZONA CORPORATION COMMISSION 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Ernest Johnson, Director 

1200 W. Washington Street 
Phoenix, Arizona 85007 

Arizona Reporting Service, Inc. 
2627 N. Third Street, Suite Three 
Phoenix, Arizona 85004-1 1 
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